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Subject: Local Authority Service - Sewer and Water Line Warranty Program for

Grinder Pumps

1. RECOMMENDATION
It is respectfully recommended that:

1.1.  Council approve reimbursement of the annual cost of the external sewer line
warranty program provided by the Local Authority Service - Sewer and Water
Line Warranty Program to assist the original property owners (that have not
changed ownership) that were equipped with grinder pumps to lift sewage
into the St. Davids Sanitary Sewer system, identified in the attached
Appendix A to this report.

2. PURPOSE / PROPOSAL

The purpose of this report is to seek Council's approval to reimburse the annual cost
of the external sewer line warranty program provided by the Local Authority Service
- Sewer and Water Line Warranty Program to assist the original property owners
that were equipped with grinder pumps to lift sewage into the St. Davids Sanitary
Sewer sanitary sewer system, identified in the attached Appendix A.

3. BACKGROUND

The St. Davids Sanitary Sewer Project was the result of an investigation by the
Niagara Region Public Health Department on the state of the private septic systems
in St. Davids. More than 40% of the existing septic systems were found to have
tanks and beds that were leaching into the environment and requiring replacement.
However many of the properties, due to the size of property and a change in
standards, became ineligible for new septic systems. A Municipal Class
Environmental Study recommended that the Town install a sanitary sewer system to
connect the affected area in St. Davids to an existing wastewater treatment plant in
Niagara Falls to rectify the environmental problem.

In 2004, the Town received notice from the Federal and Provincial governments
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external sewer line warrantee program, to be followed by the external water line
warrantee program in the spring, and then the in-home plumbing warrantee program
in winter. The cost for each warranty program will be approximately $70 annually.

To assist the original property owners that were equipped with grinder pumps to lift
sewage into the new St. Davids Sanitary Sewer sanitary sewer system, identified in
the attached Appendix A, staff are recommending that they be reimbursed for the
cost of external sewer line warranty program provided by the LAS upon receipt of
proof of payment. As part of the agreement, the Town will receive a 5% rebate of
revenue generated from the participation in the program by the Town's residential
property owners. The rebate will be used to fund the reimbursement. If the rebate
does not cover the full cost of the reimbursement, the reimbursement will be funded
through wastewater rates. Individuals purchasing homes with existing grinder
pumps or new builds requiring grinder pumps are not eligible for reimbursement by
the Town, but will be provided information on the LAS - Sewer and Water Line
Warranty Program for their consideration.

Option 2 would not be staff's preferred solution as there is no way to accurately
budget for failing grinder pumps.

5. OPTIONS
Council is presented with the following options for consideration:

Option 1 — Council approve reimbursement of the annual cost of the external sewer
line warranty program offered by Local Authority Service - Sewer and Water Line
Warranty Program for the original property owners. This program will assist the
original property owners that were equipped with grinder pumps to lift sewage into
the St. Davids Sanitary Sewer system, as identified in the attached Appendix A.
There are approximately 47 of the original 98 owners that qualify. If all properties
listed in Appendix A sign on to the external sewer line warrantee program, the
annual cost of the reimbursement may be as high as $3,300 annually. At this time,
this is a 3 year program.. (as recommended)

Option 2 — Council may choose a percentage of the cost to replace and install
grinder pumps, as they fail, for the original properties listed in Appendix A upon
receipt of proof of payment. The cost to replace and install a grinder pump is
approximately between $3,000 and $5,000 per grinder pump. The full annual cost is
difficult to estimate as the Town does not know how many pumps will fail each year.
The current number of original owners is 47.

Option 3 - That Council defer a decision and give direction to staff to research the
cost of removing Grinder Pumps entirely in the St. Davids area.

Option 4 - That Council choose not to reimburse the 47 original owners for any
compensation related to Grinder Pumps.
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